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Current Yield Curve

One-Year PriOr

event
event 
date period Survey Actual

prior / 
revised (r)

existing Home Sales 
(mom) 08/22/12 JuL 3.2% 2.3% -5.4%

durable Goods 
orders ex. 
transportation

08/24/12 JuL 0.5% -0.4% -2.2% (r)

S&p Case-Shiller 
Composite-20 (mom) 08/28/12 Jun 0.45% 0.94% 0.97% (r)

Consumer 
Confidence 08/28/12 AuG 66.0 60.6 65.4 (r)

Gdp (QoQ) 08/29/12 2Q S 1.7% 1.7% 1.5%

iSm manufacturing 09/04/12 AuG 50.0 49.6 49.8 (r)

initial Jobless Claims 09/06/12 Sep 1 370K - 374K

Change in nonfarm 
payrolls 09/07/12 AuG 127K - 163K

unemployment rate 09/07/12 AuG 8.3% - 8.3%

60d            90d            120d            180d            270d            1yr            18mo            2yr 
1 Average of top ten banks; 2 General electric Capital Corp.
Source: pmA Financial network, inc., bloomberg Finance L.p., 9/4/12
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Source: bloomberg Finance L.p.,  9/4/12
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Featured econoMic indicator
Fiscal Cliff

A crucial series of meetings and events in the next several weeks is expected to 
reawaken the two year old debt crisis. on September 6, the european Central 
bank (eCb) meets to consider interest rate cuts and discuss plans for a “banking 
union,” a required first step before the eurozone’s rescue fund may be granted 
the power to bail out struggling banks directly. Such authority is needed to 
avoid the feedback loop between Spanish banks and madrid. on September 
12, the German constitutional court will rule on the legality of the eurozone 
rescue fund and on the same day the netherlands holds elections in which 
some lawmakers are advocating a eurozone pullout. in Greece, the “troika” of 
inspectors is scheduled to deliver a report in late September or early october. 
For its part, Greece may request to spread required cuts over an extra two years, 
but Athens could run out of cash by october unless authorities release more aid.                
Source: Wall Street Journal

recent neWs
european Crisis update: new pressure 
begins

Source: Congressional budget office

Fears of a double dip recession in the u.S. were renewed after the Congressional 
budget office (Cbo) released a report predicting a contraction in Gdp and an 
increase in unemployment during the first half of 2013 if Congress does not 
address a number of tax increases and automatic spending cuts, dubbed the “fiscal 
cliff”, which are scheduled to go into effect on January 1. this baseline scenario 
would hurt the economy in the near term, but the actions would significantly 
lower the federal budget deficit in 2013 and reduce the federal debt over the 
next decade. in an alternative scenario presented by the Cbo, where current 
law is changed and certain unpopular measures of the fiscal cliff are avoided, 
deficit and debt levels would remain unsustainably high. there has been a great 
deal of criticism of the fiscal cliff with both democrats and republicans hoping 
to come up with an alternative option. However, the prospect for compromise 
seems dismal as both parties remain deadlocked in this election year.  
Sources: Congressional budget office, Wall Street Journal
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this market update was prepared for pmA Financial network, inc., pmA Securities, inc. and prudent man Advisors, inc. (hereinafter “pmA”) clients. it is being provided for informational and/or 
educational purposes only without regard to any particular user’s investment objectives, financial situation or means. the content of this document is not to be construed as a recommendation, 
solicitation or offer to buy or sell any security, financial product or instrument; or to participate in any particular trading strategy in any jurisdiction in which such an offer or solicitation, or trading 
strategy would be illegal. nor does it constitute any legal, tax, accounting or investment advice of services regarding the suitability or profitability of any security or investment.
Athough the information contained in this market update has been obtained from third-party sources believed to be reliable, pmA cannot guarantee the accuracy or completeness of such 
information. it is understood that pmA is not responsible for any errors or omissions in the content in this document and the information is being provided to you on an “as is” basis without 
warranties or representations of any kind. 
Securities, public finance services and institutional brokerage services are offered through pmA Securities, inc. pmA Securities, inc. is a broker-dealer and municipal advisor registered with the 
SeC and mSrb, and is a member of FinrA and SipC. prudent man Advisors, inc., an SeC registered investment adviser, provides investment advisory services to local government investment 
pools. All other products and services are provided by pmA Financial network, inc. pmA Financial network, inc., pmA Securities, inc. and prudent man Advisors (collectively “pmA”) are under 
common ownership.
Securities and public finance services offered through pmA Securities, inc. are available in CA, Co, FL, GA, iL, in, iA, KS, mi, mn, mo, ne, oH, oK, pA, Sd, tX and Wi. this document is not an offer of 
services available in any state other than those listed above, has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities, 
which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every investor. pmA 
and its employees do not offer tax or legal advice. individuals and organizations should consult with their own tax and/or legal advisors before making any tax or legal related investment 
decisions. Additional information is available upon request. 

©2012 pmA Securities, inc.


